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President da Silva,

Excellencies,

Celso,

Rubens,


Nowhere, perhaps, is global interdependence more evident on a day-to-day basis than in the realm of trade.  The goods we consume, the services we use, the prices we pay, the commercial relationships we enter into – all of these give us a sense of a shared life on this planet, and of our common hopes for better days ahead.


In the last two decades, a quiet transformation has been reshaping the landscape of global trade.  For centuries, the South had served as a hinterland of of the North – exporting raw materials and importing a small share of the finished goods.  Today, the South’s share of global trade and financial flows has grown dramatically.

Last year, for the first time, the United States imported more goods from developing countries than from developed countries. Indeed, some have the potential to become powerhouses of economic activity, as did Europe, the United States and Japan in the 19th and 20th centuries.  China is by no means the only example.  
Developing countries also account for an increasing share of global demand.  One consequence has been the rapid increase in trade within the South.  More than 40 per cent of developing-country exports are now to other developing countries, and trade among them is increasing at a rate of 11 per cent per year.  South-South trade in services is also on the rise.

This new geography of trade offers real opportunities for achieving the Millennium Development Goals.  At the same time, two challenges are of crucial importance.
First, not all countries in the South have been able to share in this transformation.  While there are indications of improved performance even among the poorest countries, we must do our utmost to ensure that the least developed countries and the small economies -- in Africa and elsewhere -- are not left at the margins.  These countries are handicapped by severe structural, geographical, economic and social constraints, and are least equipped to take advantage of existing and emerging opportunities.

Second, 
as we move ahead, we need a global vision of shared responsibility and genuine partnership.  As yet, the deepening of South-South and North-South interdependence has not shaken the overall dominance of developed countries in the world economy.  On the contrary, their influence remains decisive.  The gap between them and the developing countries remains stark. Any meaningful convergence between the two will need a very long time. .

I am glad that we are having this discussion, and much look forward to exploring with you how best to navigate the new geography of trade for the benefit of all people, and especially of the poor.


Thank you very much.
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